Gov’t cuts oil import tariff
4 .

"/~ ByMARVIN SY
/" and IRIS GONZALES

~ President Arroyo or-
dered yesterday the reduc- -
tion of the tariff on petro-
leum imports in an effort to
ease the impact of record-
high global crude prices on
the local economy, particu-.
larly on poor Filipinos.

- “To address the rising price .
of oil in the world market, we
will 1mplement immediate as-
sistance to the masses,” Mrs.
Arroyo told a news conference.
“We will bring down the tariff
on all petroleum products.”

The President said the tariff
‘cut will not upset the govern-
ment’s revenue program, un-
like the suspension of the 12
percent value-added tax being
pushed by some senators.
Finance Secretary Margari-
to Teves, at the same briefing,
said the three percent duty on
_oil would be cut to two per-
cent, and that further cuts
would be made “if crude oil
prices stay at $92 a barrel.” He
-~ said every percentage reduc-
tion in the oil tariff would
translate to a pump price cut
of 23 to 25 centavos.
But if applied to diesel only,
a one-percent tariff cut would
mean a reduction in diesel
price of 46 centavos per liter.
Teves said the government
would meet with officials of
local oil firms to discuss
whether to apply the scheme
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