President’s office
fails COA audit

Travel, ‘donations’

top Palace expenses

By MALOU MANGAHAS
Philippine Center for Investigative Journalism

Unliquidated cash advances, “loans” without records,
donations diverted to uses not prescribed by donors, un-
derstated expenses and overstated accounts in the hun-
dreds of millions of pesos, all sourced from taxpayers’

money.

These irregular transactions
in clear breach of government
accounting and auditing rules
mark financial transactions in
the Office of the President (OP)
under Gloria Macapagal Ar-
royo in 2007, according to a
Commission on Audit (COA)
report, a copy of which was
obtained by the Philippine
Center for Investigative Jour-
nalism (PCIJ):

The report on the presiden-
cy for 2007 contained 11 quali-
fied comments and observa-
tions on these erroneous en-
tries — mostly the same errors
COA had noted in its 2006 au-
dit of the same office.

COA also pointed out that
of the 11 audit recommenda-
tions it made in the 2006 audit,
only four were fully imple-
mented, three partially imple-
mented, and four not imple-
mented at all by Malacafiang.
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Thus, for the second year in
arow, COA rendered “a quali-
fied opinion on the fairness of
the presentation of the finan-
cial statements of the OP.”

The OP Proper consists of
“the Private Offices, the Presi-
dential Assistant System, the
Executive Offices, the General
Government Administration
Staff, the Internal Audit Service
Unit, the Locally Funded / For-
eign Assisted Projects, and the
Other Executive Offices.” The
OP also “directly supervises 58
other executive offices, agen-
cies, commissions, and com-
mittees that warrant the spe-
cial attention of the Presi-
dent.”

The OP kitty is obviously
substantial. In 2007, the OP te-
ceived total cash inflows of
P3.38 billion, or 13 percent more
than the P2.99 billion it got in
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— With research by Isa Lorenzo
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