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to the poor to help them
cope with rising fuel and
food prices, Malacanang
said yester

President Arroyo and her

Phil
Lpplnes {CBCP) to hear their
views on how to bring relief
to the masses reeling from

rising prices of basic goods.
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“That's why the President
gets mad when she sees
projects that have mnmk,

Mrs. Arroyo would cite to
the CBCP the subsidies to
the poor from the excess rev-
enues of the VAT on oil, Er-
mita sa
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The Bureau of Customs
(BOC) thanked yesterday
Malacanang for not remov-
ing the BVAT on imporied

toms Commissioner
Napolean Morales said
agency would lose 40 per-
cent of its revenue if the
12-

in
funding has been it
Meanwhile, Finance Un-
dersecretary Gil Beltran told
reporters the projection for
social services could go
igher as oil prices contin-
e to rise.
Since January, the gove
mont has colscied about P9
billion in VAT revenues
e oil price increases
alone, he added.
Ermita said Mrs. Arroyo
intends to inform the Cath-
olic bishops about the pro-

percent EVAT on oil.

they completely remove
EVAT, we will end up with
zero collections,” he said.
orales said the collec-
tion from the EVAT is ex-
pected tocontribte b theic
target revenue fo
. The agency s expects eredto
:n P254 billion for 2008, he
added
Morales said removing
the EVAT could algo hampet
‘s perfor-
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hairman -
eation of Philippine Indus-
tres pushed yesterday for
the reduction of VAT on oil
from 13 percent to 10 per-
cent.

Speaking at the 30th an-
nual scientific meeting of
the National Academy of
Science and Technology
{NAST) at the Manila Hotel,
Meneleo Carlos said the 1
percent VAT on oil com-
prised a “very big chunk”of

government revenues.
“1i should be  brought
down from 12 t0 10 per-

cent... you can't mny re-

ito Teves said lifting the 12-
percent VAT onoil would re-
sult fn substantal losses in
tax collcti
roposal would

mean P71 Billon in fore-
gone revenues the
Sovernment could use 1o
fund pro-poor programs
amid rising oil and food
prices he added.
id the suspension
of the 12-percent VAT on ol
will favor only those with
high incomes.

On Monday, the CBCP
roposed a review of I
laws on VAT and oil dereg-

wlation,

For his part, Benjamin
Austrs, chaifman of the En
ergy Committee of e Phil
ippine Chamber of Com-
merce and Industry, said the
PCCl is also not in favor of
lifting the VAT on oil.

venue-neutral.

owever, the move needs
congressional action, he
added.
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